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February 10. 1969

To the Board of Directors
Outrigger Canoe Club

ATLANTA, GA.
BOSTON, MASS,
CHICAGO, ILL.
DENVER, COLO.
HOUSTON, TEXAS
LOS ANGELES, CALIF,
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SAN FRANCISCO, CALIF,
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WASHINGTON, D.C.

We have examined the balance shee* of the Outrigger Canoe Club as of

December 31, 1968 and the related statement of income and members' equity
for the year then ended. Our examination was made in accordance with gener-
ally accepted auditing standards, and accerdingly included such tests of the
accounting records and such other auditing procedures as we considered neces~
sary in the circumstances.

Inour opinion, the accompanying halance sheet and statement of tncome

and members equity present fairly the financial position of the Ourrigger Canoe
Club at December 31, 1968, and the results of its operations for the year then
ended, in conformity with generally zccepted accounting principles applied on a
basis consistent with that of the preceding year

7;4’%44 y 7’22;2-;, Forstos ¥




OUTRIGGER CANOE CLUB

BALANCE SHEET

ASSETS

Current Assets
Cash
House funds
In banks, demand deposits
Bank of Hawaii
First Hawaiian Bank
Building fund
Regular account
Tirst Federal Savings & Loan
Total Cash

Accounts and notes receivable
Accounts receivable
Due from members
Other
Notes receivable — members

Total
Less allowance for doubtful accounts
Total Accounts and Notes Receivable
Inventories, at cost
Saleable merchandise
Operating supplies
Total Inventories

Prepaid expenses
Insurance
Other

Total Prepaid Expenses
Total Current Assets
Marketable Securities — Note 4

Fixed Assets, at cost
Buildings
Leasehold improvements
Furniture, fixtures and equipment

Total
Less accumulated depreciation
Total

China, glassware and silver
(net of reserve for replacement)

Total Fixed Assets

Other Assets
Rental and other deposits

Total Assets

December 31,

1968 1967
$ 600.00 $ 600,00
5,361.34 16,672.62
12,132.16 19,991.38
48,151. 94 22,737.32
15,377.34 -
$ 81,622.78 $ 60,001.32
$ 155,493.75 $ 141,985.62
24,40 -
45. 00 55. 00
$ 155,563.15 $ 142,040.62
2,400.00 2,800.00
$ 153,163 15 $ 139,240.62
$ 19,628.77 $ 17.228.58
13,330.72 11,293. 74
$ 32,959.49 $ 28,522.32
$ 4,236.53 $ 5,845, 72
3,368.95 2,152.03
$ 7,605.48 $ 7,997.75
$ 275,350.90 $ 235,762.01
$ 29,840.71 $ -
$1,006, 648. 56 $ 993,344.51
130, 316. 67 129, 338.00
239, 894. 64 232,376.59
$1,376,859.87 $1,355,059. 10
266,149.78 214,050.01
$1,110,710.09 $1,141,009.09
16,176. 73 14,703.176
$1,126, 886. 82 $1,155,712 .85
$ 36,019.85 $ 36,019.85
$1,468,098 28 $1,427,494 71

The accompanying Notes to Financial Statement is an integral part of this statement.

LIABILITIES AND MEMBERS' EQUITY

Current Liabilities
Accounts payable
Trade creditors
Members' credit balances

Total Accounts Payable

Accruals
Salaries and wages
Payroll taxes accrued and withheld
Employee pension fund contribution ~ Note 3
State general excise tax
Workmen's compensation insurance
Other

Total Accruals

Other current liabilities
Portion of long-term liabilities
due within one year (see below)

Total Current Liabilities

Long-Term Liabilities
First Hawaiian Bank
Mortgage note — 6% — Note 1
Less portion due within one year included in
current liabilities (see above)

Total Long-Term Liabilities

Other Liabilities
Staff Christmas bonus fund

Total Liabilities

Members' Ejuity - Exhibit B

Total Liabilities and Members' Equity

EXHIBIT A

December 31,

1968 1967
$ 42,623.98 37,510.77
3,384.79 2,623.97
$  46,008.77 40 134.74
$ 22,710.92 21, 776.37
6,608. 22 8,320. 62
2,434. 77 2,291. 50
3,098. 83 3,089. 65
450, 34 1,102.79
688. 55 38.79
$ 35,991.63 36,619.72
$ 29,186.98 27,513.03
$ 111,187.38 104, 267. 49
$ 386,404.74 413,929. 90
29,186.98 27,513.03
$ 357,217. 76 386,416. 87
$  1,072.90 882.175
$ 469,478.04 491,567. 11
998,620 . 24 935,927. 60
$1,468,098 28 $1,427,494. 71




EXHIBIT B

OUTRIGGER CANOE CLUB
STATEMENT OF INCOME AND MEMBERS' EQUITY

Schedule Year Ended December 31,
Number 1968 1967
Ducs and Initiation f'ees
Ducs B-1 $ 406,330.40 $ 334,762.11
Initiation fees 62,496. 00 46,097.00
Guest privileges 17,826. 00 27,828.00
Total $ 486,652.40 $ 408,687, 11
Clubhouse Operations
Food B-2 $( 45,850. 14) $( 26,135.11)
Beverage B-3 35,003.27 43,478. 51
Beach merchandise B-4 3,652.05 3,933.84
Beach service B-5 ( 11,925.03) ( 10,034. 44)
Tobacco B-6 677.51 1,044. 40
Locker rental B-7 3,145. 86 4,847,42
Other income B-8 40,331. 20 37,542, 88
Total Clubhouse Income $ 25,034.72 $ 54,677.50
Deduct Undistributed Operating Expenses
Administrative and general B-9 $ 229,536.73 $ 197,069.13
Music and entertainment B-10 5,778.29 5,100.58
Repairs and maintenance B-11 44,625. 14 50,622. 06
Heat, light and power B-12 26,421. 82 24,971. 80
Total Undistributed Operating Expenses $ 306,361.98 $ 277,763.57
Total Clubhouse Income (Loss) $(281,327. 26) $(223,086.07)
Dues and Initiation Fees Available
for Fixed Charges $ 205,325.14 $ 185,601.04
Fixed Charges
Rent $ 30,000.00 $ 30,000.00
Real property taxes 29,146.74 28,958, 18
Insurance 5,035.63 5,067.65
Interest 24,074, 84 25,741, 40
Total Fixed Charges $ 88,257.21 89,767.23
Income before Depreciation $ 117,067.93 95,833. 81
Depreciation 54,375.29 52,293.51
Net Income $ 62,692.64 $ 43,540.30
Members' Equity, Beginning 935,927. 60 892,387.30
Members' Equity, Ending $ 998,620.24 $ 935,927.60

The accompanying Notes to Financial Statement is an integral part of this statement.



OUTRIGGER CANOE CLUB
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 1968

The mortgage note of $386,404. 74 to the First Hawaiian Bank is payable in
mor 1y installments of $4,300.00, including interest at 6 per cent per annum.
The note is to mature approximately 15 years from April 22, 1963.

The lease by and between the Outrigger Canoe Club and the Benevolent and
Protective Order of Elks of the United States of America, Lodge Number 616 dated
January 1, 1964, has a remaining term of 75 years and 11 months from January 1,
1969. Annual rent is $30,000.00 to and including November 15, 2006. Rent for the
last 49 years to November 15, 2055, is subject to written agreement between the
lessor and lessee.

Effective January, 1966, the Club initiated a pension plan for its employees.
In order to fund the past service annuities, the Club is required to contribute $673. 00
a month for five years beginning January 1, 1966 and $325.00 a month for the fol-
lowing twelve years. These payments are in addition to future service premiums
which are based on applicable employee earnings, and have been charged to expense
as paid.

The investment in marketable securities of $29,840. 71 represents an original
investment of $28,169. 96 plus capital gains and dividends reinvested, since March 22,
1968. This investment is from the building fund and all capital gains, dividends and
increase in marketable value of shares will be an addition to the building fund account.
Market value of the securities as compared to cost at December 31, 1968 is as follows:

Cost Market Value
Fletcher Capital Fund, Inc. $ 3,000.00 $ 3,510.00
300 shares
Puritan Fund, Inc.
2,336.148 shares 26,840.71 29,014.98
Total $29,840.71 $32,524.98

Pursuant to a determination letter from Internal Revenue Service, the,
Outrigger Canoe Club is a nonprofit organization, and is therefore exempt from
federal and state net income taxes. Accordingly, no provision for income taxes is
included in the financial statement.



As of March 1, 1968, annual dues of members were increased as follows:

Annual Dues Increased

From To

Regular $240.00 $300.00
Intermediate 168.00 210. 00
Nonresident

While in Hawaii 240.00 200.00

While away from Hawaii 33.20 41. 50
Island 33.20 41.50
Service 129. 60 162.00
Special

Athletic - 54.00

Service 14. 40 18.00
Inactive 14. 40 17.40

At the same time a new membership classification "Senior" was established. This
classification is within the "Regular" classification and annual dues are $150. 00.



SCHEDULE B-1

OUTRIGGER CANOE CLUB
MEMBERSHIP STATISTICS
FOR THE YEAR ENDED DECEMBER 31, 1968

Additions Deductions
Annual Dues Total Transfers Transfers Total
Effective Members From To Members
Membership March 1, December 31, Other From Total Other To Total December 31,
Classification 1968 1967 Admitted Classes Inactive Reinstated Additions Deceased Resigned Canceled Suspended Classes Inactive Deductions 1968
Regular $300.00 1,052 68 23 44 4 139 15 21 8 1 45 78 168 1,023
Senior 150.00 - - 36 - - 36 - - - - - - - 36
Intermediate 210.00 217 28 28 37 - 93 - 11 3 - 24 42 42 230
Associate
$3.60 43. 20 94 7 15 16 1 39 - 4 4 - 19 25 52 81
$2.40 28. 80 20 3 11 2 - 16 - - - - 6 7 13 23
$1.20 14.40 8 1 1 - - 2 - - - - 2 2 4 6
Junior
$3. 60 43.20 130 58 4 6 2 70 - 3 4 - 16 16 39 161
$2.40 28. 80 109 29 10 3 1 43 - 6 1 - 12 8 27 125
$1.20 14. 40 106 31 8 3 1 43 - 6 1 - 11 4 22 127
Nonresident
While in Hawaii 300.00
While away from
Hawalii 41.50 338 20 3 1 - 24 2 13 1 - 4 - 20 342
Island 41.50 62 1 10 2 - 13 - 1 1 - 12 3 17 58
Service 162. 00 14 10 - - - 10 - 7 - - 1 1 9 15
Life 8 - 1 - - 1 1 - - - - - 1 8
Special
Athletic 54,00 8 2 - - - 2 - 4 1 - - - 5 5
Honorary 6 4 - - - 4 - 4 - - - - 4 6
Service 18.00 2 i - = - = = = - - - = - 2
Subtotal 2,174 262 150 114 9 535 18 80 24 1 152 186 461 2,248
Inactive (Note A) 17. 40 541 ] 185 - 5 193 8 6 4 - 110 = 128 606
Total 2,715 265 335 114 14 728 26 86 28 1 262 186 589 2,854

Note A. Inactive members have no club privileges or rights. Such members are billed
$17.40 a year; however, the Club does not record the income until collected.
It is the Club's policy to maintain such members' accounts indefinitely providing
the annual charge is paid. Transferees to the active status are not required
to pay an additional initiation fee.



OUTRIGGER CANOE CLUB

FOOD

Gross Sales
Dining room
Snack bar

Total Gross Sales

Cost of Sales
Cost of goods consumed
Less cost of employees' meals and complimentary

Cost of Sales
Gross Profit

Departmental Expenses
Salaries and wages
Payroll taxes and employee benefits
Employees' meals

Total Payroll and Related Expenses

China and glassware
Decorations

Ice

Kitchen supplies and utensils
Laundry

Licenses and taxes
Menus

Music and entertairment
Printing and statioucry
Rentals

Silver

Uniforms

Miscellaneous

Total Expenses

Departmental Net Income or (Loss)

PERCENTAGES

Sales
Cost of Sales

Gross Profit

Departmental Expenses
Payroll and related expenses
Other expenses

Total Departmental Expenses

Net Income (Loss)

SCHEDULE B-2

Year Ended December 31,

1968 1967
$421,941.76 $423,467.15
51,136.46 49,909.04
$473,078.22 $473,376.19
$< 3,051.08 $204,345. 27
19,337.40 19,173.56
$196, 713. 68 $185,171.71
$276,364. 54 $288,204. 48
$204, 250.45 $198,967.04
26,132. 83 26,776.38
8, 849.50 8,962, 72
$239,232.78 $234,706. 14
8,025.55 5,497. 54
1,378.93 1,010.67
1,894.78 722.20
18,193.51 18,985.75
13,035.21 12,360. 34
18,933.14 18,954.65
3,087.99 4,205. 27
11,336.67 9,676.49
42.60 387.46
1,501.14 1,839.83
4,058. 84 3,470.92
470,20 1,818. 87
1,023.34 703.76
$322,214.68 $314,339.59

$(45, 850. 14)

$(26,135.11)

100.0%
41.6

_58.4%

50. 6%
17.5

68.1%
( 9.17%

100.0%
39.1

60.9%

49.5%
16. 8

66.3%
(5.9%




OUTRIGGER CANOE CLUB

BEVERAGE

Beverage Sales

Cost of Sales
Cost of goods consumed
Less compl:mentary

Cost of Sales
Gross Profir,

Departmental Expenses
Salaries and wages
Payroll taxes and employee benefits
Employees’ meals

Total Payroll and Related Expenses
Bar supplies
Glassware
Ice
Laundry
Uniforms
Licenses and taxes
Music and eutertainment
Miscellaneous

Total Expenses

Departmental Ner Income

PERCENTAGES

Sales
Cost of Sales

Gress Profit
Departmental Expenses
Payroll and relared expenses
Other expenses

Total Departmenral Expenses

Net Income

SCHEDULE B-3

Year Ended December 31,

$ 76.673.49
529 49

$ 76.144.00

$158.723.73

$ 66.019.69
13 251.42
2,838 50
$ 82,159.61
6.499. 66
2,016.77
2.456. 88

6, 861.55
420. 16
11,8%86.92
11,351.96
57 00

$123 720.51

$ 35,003 27

1967

$252,916 92

$ 83 405.47

$ 82,762.10

$:°0.154 82

$ 67 227 51
13,076, 82
_3.082.78
$ 83.447. 11
11 70% 51
1.856 83
1.0%5 36
6 653.19
1.793.50
10,420, 58

9 175,83
100,15

$126 576,31

3 43,478 51

100 0%
.32 8

B7.2%

33.1%
171



OUTRIGGER CANOE CLUB

BEACH MERCHANDISE

Gross Sales
Cost of Sales

Gross Profit on Sales

Departmental Expenses
Salaries and wages
Payroll taxes and employee benefits
Employees' meals

Total Payroll and Related Expenses
Licenses and taxes
Supplies

Toral Expenses

Departmental Net Income

BFACH SERVICE

Gross Sales

Departmental Expenses

Salaries and wages
Payroll taxes and employee benef'ts
Emplcovee meals

Totral Payvroll and Related Expenses
Licenses and taxes
Supplies
Miscellanecus

Total Expenses

Departmental Net Income (Loss)

. Year Ended December 31

1968

$ 28 367 94
19.002 68

3 9.365.26

$ 3 809.70
474 24
130 00
$ 4 463.94
1.134.73
o 14 54

$_5.713 21

$ 5.652.05

32,840 07

$ 12.978.70
944 68

_ 50500
$ 14,428,238
i13 60
36.92
18619

$ 14,765 10

$(11.925 03)

SCHEDULE B-4

1967

$ 25 961.01
17,347.57

3861344

$ 3 641.14
1.0%28. 46

$ 4679 60

$ 3 933 84

SCHEDULE B-5

$ 2 027 50
$ 10 466,85
1.001 91
455 50
$ 11.924.26
81.46

56 22

$ 12,061 94

$(10,034 44)



OUTRIGGER CANOE CLUB

TOBACCO

Gross Sales
Cost of Sales

Gross Profit
Departmental Expenses

Licenses and taxes

Departmental Net Income

LOCKER RENTAL

Gross Rentals
Departmental Expenses

Salaries and wages

Payroll taxes and employee benefits
Employees' meals

Total Payroll and Related Expenses
Licenses and taxes

Total Expenses

Departmental Net Income

OTHER INCOME ~ NET

Carrying Charges

Daily Lockers

Guest Service Charges

Parking

Sunfish Storage

Capital Gain on Sale of Piano
Insurance Receipt on Lost Canoe
Investment Income
Miscellaneous Income

Total Other Income

SCHEDULE B-6

Year Ended December 31,

1968

$ 4,695.
3,820.63

$ 874

197,

$19,109.
3,044,
864.

$23,018.
1,090,

$ 1,722,
2,286.
23, 217.
6,535.
478.

58,
1,500.
1,670.
2,861.

15
63

52

01

51

3 677.

42

$27, 254.

47
92
00

39
17

56

$24,108.

86

$ 3,145.

87
18
84
00
80
10
00
75
66

20

$40,331.

1967

$ 5,435.16
4,173.35

$ 1,261.81
217.41

$ 1.044.40

SCHEDULE B-7

$26,859. 40

$17,029.49
3,014.62
__ 893.50

$20,937.61
1,074.37

$22,011.98

$ 4,847.42

SCHEDULE B-8

$ 1,389.44
3,532.05
20,320.04
7,307.50
456.40

4,537.456

$37,542. 88



ONTTRIGGER CANOE CLUB

ADMiNiSTRATIVE AND GENERAL

Salaries and Wages
Payroll Taxes and Employee Benefits
Employees' Meals

Total Payroll and Related Expenses

Athletics

Automobile

Collection Charges

Committee

Dues and Subscriptions

Flowers and Decorations
Forecasts

Insect Control

Landscaping

Laundry and Uniforms

Licenses and Taxes

Members' Complimentary Food
Office Supplies

Postage

Printing and Stationery
Professional Fees — Legal and Accounting
Provision for Doubtful Accounts
Supplies

Telephone

Miscellaneous

Total Administrative and General Expenses $229,536.

MUSIC AND ENTERTAINMENT

SCHEDULE B-9

Year Ended December 31,

1968

$113,103.
18, 689.
_3,922.50

$135, 715.

23, 150.
1,367.
376.
993.
1,385.
1,608.
8,598.
686.
2, 855.
484,
2,416.
2,250.
2,623,
4,758.
4,102.
2,400.
3,173.
22,647.
6,001.
1,943,

Music and Talent
Printing and Stationery
Prizes

Programs and Souvenirs

Total Music and Entertainment

$ 3,799.
11.

7517.
1,209.

$ 5,778.

94
29
50

73

70
77
17
33
72
99
81
40
66
43
07
13
72
93
73
00
95
46
49
54

73

90
50
59

29

1967

$102,055. 46
17,228.32
__3,637.50

$122,921. 28

20,367. 82
1,723.53
209. 45
2,184.75
1,139.96
644. 57
5,518. 28
530. 40
1,940.36
221. 23
2,776. 63
2,286.93
3,978.77
3,924.35
2,955. 00
931.18
15,699.31
5,748.48
1,366. 85

$197,069. 13

SCHEDULE B-10

$ 3,012.31

1,964.01
12426

$ 5,100.58



OUTRIGGER CANOE CLUB
REPAIRS AND MAINTENANCE

SCHEDULE B-11

Year Ended December 31,

1968 1967

Salaries and Wages $14,758.05 $12,710.01
Payroll Taxes and Employee Benefits 2,032.21 1,903. 85
Employees' Meals 588. 00 __577.50

Total Payroll and Related Expenses $17,378.26 $15,191.36
Building and Grounds 12,876. 13 12,529. 88
Equipment 6,923.71 17,330.13
Furniture and Fixtures 2,353, 88 5,570.69
Canoe and Beach 5,093.16 -

Total Repairs and Maintenance $44,625.14 $50,622. 06

SCHEDULE B-12

HEAT, LIGHT AND POWER

Electricity $12,895.56 $12,173.16
Gas 8,716.17 8,074.15
Waste Removal 2,393.04 2,393.04
Water 2,417.05 2,331.45

Total Heat, Light and Power $26,421. 82 $24,971. 80



SCHEDULE B-13

OUTRIGGER CANOE CLUB
PAYROLL TAXES AND EMPLOYEE BENEFITS

Year Ended December 31,

1968 1967
Expenses
Payroll taxes
Federal retirement $22,403.29 $21,442, 77
Federal unemployment 1,438.97 1,478.55
State unemployment 8,382.62 9,893.62
Total Payroll Taxes $32,224. 88 $32,814.94
Social insurance
Medical $ 4,421.22 $ 3,498.66
Group life insurance 945. 36 978. 20
Pension plan 22,182.69 22,339.45
Workmen's compensation 4,590.55 3,567.68
Total Social Insurance $32,139. 82 $30,383.99
Employees' picnic 204. 89 85. 84
Total Payroll Taxes and Related Expenses $64,569.59 $63,284.77
Distributed To
Food $26,132. 83 $26,776.38
Beverage 13,251.42 13,076, 82
Beach merchandise sales 474,24 282. 87
Beach service sales 944. 68 1,001 .91
Locker rental 3,044.92 3,014.62
Administrative and general 18,689. 29 17,228.32
Repairs and maintenance 2,032.21 1,903. 85

Total (as above) $64,569. 59 $63,284. 77



